BARUCH COLLEGE
STAN ROSS DEPARTMENT OF ACCOUNTANCY
ACC 5400 PRINCIPLES OF AUDITING

SUMMER 2021 COURSE SYLLABUS
Syllabus for: Principles of Auditing
Course Number: Accountancy 5400
Section Number: SE3A-LEC (7074) Tues. & Thurs. 8:15pm – 10:45pm
Professor: James Miglino 
Contact information:
Faculty Office #: 12-210    

E-mail: james.miglino@baruch.cuny.edu
Source of Auditing Standards – www.pcaobus.org 

Go to the “Standards” section of the PCAOB website:
“Standards & Related Rules” represent the auditing standards issued by the PCAOB

COURSE OBJECTIVES
This course is designed to provide you with a conceptual understanding of the role of auditing in financial markets, the auditor’s professional and ethical responsibilities, and the auditor’s decision making processes regarding engagement planning, execution, and reporting. The foundation for a strong conceptual understanding of auditing includes familiarity with the following: (a) standards governing auditor’s work and behavior; (b) how auditors asses and address engagement related risks; (c) tests of controls and substantive tests, and the nature, objectives, and performance of each; (d) management’s financial statement assertions and how auditors acquire and evaluate evidence regarding those assertions; and(e) internal control including: the COSO framework, the assessment of control risk and audits of internal control over financial reporting.
The accounting profession and in particular the auditing portion of the profession is at a watershed as a consequence of the recent spate of accounting scandals, e.g., Enron, WorldCom, etc. It is generally agreed, that in the future, there will be major changes in the way auditors go about performing their duties. The consensus opinion is that accountants\auditors will have to be guided by the economic substance of transactions and balances rather than merely applying rules. The guiding concept that auditors must adhere to is that the financial statements present fairly the financial position of an enterprise in conformity with generally accepted accounting principles.  It should be noted that “present fairly” is the major condition and “generally accepted accounting principles” is the subordinate condition.  
Interactive lectures will provide a framework for knowledge and skill development and activities (e.g. in-class exercises, cases, discussions, and exams) will offer opportunities to apply knowledge and to practice valuable skills. 

NATURE OF COURSE 

The course will be presented as a combination of the material in the text and cases. The goal of this approach is to provide the student with some sense of the problems that auditors face in the day to day practice of their profession as well as the principles and methods of auditing. 

THE BROAD TOPICS THAT WILL BE STUDIED

The audit environment

Audit objectives and responsibilities

Audit evidence and sampling

Audit risks and materiality

Audit planning and management

Auditing the various transaction cycles


Sales and collection

Acquisitions and payment


Inventory and warehousing
Audit completion
COURSE LEARNING GOALS

By the end of the semester students will be able to:

1. Describe the fundamental role of auditing in a free market economy and its relationship to corporate governance;

2. Explain the importance of professional ethics and independence in performing the audit function and be familiar with the regulatory requirements of the Sarbanes-Oxley Act, SEC, PCAOB, and state boards of accountancy;
3. Gain a working knowledge of the PCAOB and AICPA Auditing Standards and their application;

4. Understand the application of the necessary auditing skills along with the tools and techniques for gaining an understanding of the business, including the control environment; assessing risk and developing a response to such assessment; gathering and evaluating audit evidence; and communicating the audit findings.
PROGRAM LEARNING GOALS

The learning goals of the MS Accountancy program are:

Accounting Knowledge
Students will accurately report and interpret financial information.
Critical Thinking/

Analytical Skills
Students will analyze business situations using accounting knowledge.
Communication Skills
Students will communicate accounting information in a clear and concise manner.

Ethical Awareness
Students will identify ethical issues and evaluate potential conflicts of interest.

REGISTRATION AND BLACKBOARD

Blackboard is the first place to look to find information about the course. All announcements, course material from sources other than the textbook, and lecture presentations will be posted on the Blackboard site for ACC 5400 SE3A (7074).
All students must use their Baruch e-mail address. No communications will be sent to non-Baruch e-mail addresses.
REQUIRED TEXTBOOK:
Principles of Auditing & Other Assurance Services   21st Edition

McGraw-Hill by O. Ray Whittington and Kurt Pany

The textbook can be rented from the bookstore for $ 70.00.

GRADING POLICY
Mid-term exam
 


30%
Final Exam




40%
Case Study




20%
Attendance/class participation

10%
This course follows the traditional Baruch College grade distribution policy which is posted on the Baruch website.
 


COURSE ORGANIZATION
Class Sessions: The course is organized around two 150 minute sessions per week. The sessions encourage active student involvement in the learning process. In order to participate you must be prepared. Regular attendance and active participation are expected for at least three reasons. First, class discussion contributes to everyone’s understanding and the exams will include material not covered in the text; therefore it will be difficult to do well in this class without regular attendance. Second, a richer classroom environment exists when each student has prepared prior to class and comes to class ready to discuss the assigned materials in greater detail. A rich classroom discussion requires that you ask meaningful questions and provide substantive solutions and comments. Third, class participation helps students develop the ability to formulate and respond to questions in the presence of peers. While attendance is a necessary condition for participation, it is not sufficient. Additionally, you should arrive at class on time and remain throughout the entire class.
Course Format: Classes are primarily lecture discussion sessions. For each class there are presentations, assigned readings, and cases. I will assume that you have read the assigned material before coming to class. Therefore, you should be prepared in class. Understanding the solution presented in class for a particular case is only the first step; you must be able to solve similar problems and cases yourself.

Exams: There will be a mid-term exam and a final exam. No make-ups for exams will be given. A grade of zero will be assigned for any missed exam. If a student misses the mid-term exams for a legitimate reason such as hospitalization or death in the family (which must be documented), the professor will have the option of either allowing a make-up exam or, alternatively, adding the weighting to the final exam.
ALL STUDENTS MUST HONOR THE COLLEGE’S STANDARDS REGARDING INTEGRITY, HONESTY, AND CHEATING IN COURSE AND EXAM WORK
Cheating and plagiarism are serious offenses. The following definitions are based on the College’s Academic Honesty website:

Cheating is the attempted or unauthorized use of materials, information, notes, study aids, devices or communication during an academic exercise. 


Examples include but are not limited to:

Copying from another during an examination or allowing another to copy your work

Unauthorized collaboration on a take home assignment

Using unauthorized notes during a closed book examination

Using unauthorized electronic devices during an examination

Taking an examination for another student

Asking or allowing another student to take an examination for you

Changing a corrected exam and returning it for more credit

Submitting substantial portions of the same paper to two classes without consulting the second instructor

Preparing answers or writing notes in a blue book (exam booklet) before examination

Allowing others to research and write assigned papers including use of commercial term paper services

Plagiarism is the act of presenting another person’s ideas, research or 
writing as your own:

Copying another person’s actual words without the use of quotation marks and footnotes (a functional limit is four or more words taken from another)

Presenting another person’s ideas or theories in your own words without acknowledging them

Using information that is not considered common knowledge without acknowledging the source

Failure to acknowledge collaborators on homework and laboratory assignments

My policy is to give a failing grade to any assignment that has been plagiarized or an exam in which you cheated. In addition, I am required by College policy to submit a report of suspected academic dishonesty to the Office of the Dean of Students. This report becomes part of your permanent file. 
